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Annual Report of Kearsarge Telephone Company Year ende

A-1. GENERAL INFORMATION

1. Give the exact name under which the utility does business:
Kearsarge Telephone Company
2. Full name of any other utility acquired during the year and date of acquisition:
None
3. Location of principal office:
New London, NH 03257
4. State whether the utility is a corporation, joint stock association, trust or partnership, or an individual:
Corporation
5. If a corporation or association, give date of incorporation, State under whose laws incorporated, and whether incorporated under special law:
June 27, 1899, State of New Hampshire, General Law
6. If incorporated under special act, given chapter and session date:
N/A
7. Give date when company was originally organized and date of any reorganization:
June 27, 1899
8. Name and addresses of principal offices of any corporations, trusts or associations owning, controlling or operating respondent:
TDS Telecommunications Corporation, 525 Junction Rd, Madison, Wisconsin 53717
9. Name and addresses of principal offices of any corporations, trusts or associations owned, controlled or operated by the respondent:
N/A
10. Date when respondent first began to operate as a utility
June 27, 1899
11. If the respondent is engaged in any business not related to utility operation, provide all details*:
N/A
12. If the status of the respondent has changed during the year in respect to any of the statements made above, provide all details, Including dates
N/A
13. If the utility is a foreign corporation which operated in New Hampshire prior to June 1, 1911, give date in which permission was granted to oper:
Stat. Ann 374:25, Exceptions and NH. Rev. Stat. Ann. 374:26 Permission.
N/A
*If engaged in operations of utilities of more than one type, give dates for each.
OTHER PUBLISHED ANNUAL REPORTS
REPORT TO STOCKHOLDERS/MEMBERS. A copy of the annual report to stockholders or members[ ] was [ ] will be sent to NH PUC on or about
X | Annual reports to stockholders or members are not published.
RUS REPORT. A copy of the published annual report to the Rural Utilities Service[ ] was [ ] will be sent to NH PUC on or about
X | The respondent does not report to the Rural Utilities Service

X ILEC REPORT. A copy of the respondent's Annual Report for Local Exchange Carriers to NH PUC is attached.




Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

A-2. LIST OF OFFICERS
*Includes compensation received from all sources except directors fees.

Line

No. Title of Officer Name Residence Compensation*

1 |President David A. Wittwer Madison, Wisconsin 53717 $ -

2 |Vice President William J. Megan Madison, Wisconsin 53717 $ -

3 [Vice President James W. Butman Madison, Wisconsin 53717 $ -
4 |Vice President Lisa A. Cvengros Madison, Wisconsin 53717 $ -

5 [Secretary/Treasurer Jerry L Miller Roachdale, Indiana 46172 $ -

6

7

8

9

10

11

12

13

14

15 $ 27,332

A-3. LIST OF DIRECTORS
No. of Meetings
Name Residence Length of Term | Term Expires | Attended Year | Annual Fees*

16 [William J. Megan Madison, Wisconsin 53717 1 year December, 2009 1

17 |David A. Wittwer Madison, Wisconsin 53717 1 year December, 2009 1

18 [James W. Butman Madison, Wisconsin 53717 1 year December, 2009 1

19 |Lisa A. Cvengros Madison, Wisconsin 53717 1 year December, 2009 1

20 [Kevin G. Hess Madison, Wisconsin 53717 1 year December, 2009 1

21 [Michael A. Pandow Madison, Wisconsin 53717 1 year December, 2009 1

22

23

24

25

26

27

28

29

30 State Directors' fee per meeting: $ -




Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

A-4. SHAREHOLDERS AND VOTING POWERS

Line
No.
1 |State total of voting power of all security holders at close of year: 2008 Votes: 9,544
2 |State total number of shareholders of record at close of year according to classes of stock: 1
3
4
5 |State the total number of votes cast at the latest general meeting: 9,544
6 |Give date and place of such meeting: June 26, 2008 Madison, Wisconsin
Give the following information concerning the ten security holders having the highest voting powers in the corporation, the officers, directors and each holder of one percent or
more of the voting capital stock.
(Section 7, Chapter 182. Laws of 1933)
Number of Shares Owned
Name Address No. of Votes Ccommon Preferred
7 |TDS Telecommunications Corporation 525 Junction Rd, Madison, Wisconsin 53717 9,544 9,544
8
9
10
11
12
13
14
15
16
17
18
19
20
Total 9,544 9,544 -




Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

A-5. LIST OF EXCHANGES SERVED DIRECTLY

List individually each exchange name, exchange NXX , towns served directly, indicating those in which franchise is for limited area by an asterisk (*) after the town/area's

name.
Line Exchange Number of Line Exchange Number of
No. Exchange Name NXX Towns Served Customers No. Exchange Name NXX Towns Served Customers
Sub-Total Forwarded 7,907
1 |Andover 735 | Andover* 1,177 | 16 [Meriden 469 | Cornish* 52
2 |Andover 735 | Wilmot* 20| 17 [Meriden 469 | Meriden* 6
3 |Boscawen 796 | Boscawen* 968 | 18 |Salisbury 648 | Salisbury* 692
4 |Boscawen 796 | Salisbury* 2| 19 |Salisbury 648 | Webster* 263
5 |Chichester 798 | Chichester* 1,016 | 20 |Salisbury 648 | Boscawen* 1
6 |Chichester 798 | Loudon* 509 | 21 |Salisbury 648 | Andover* 5
7 |Chichester 798 | Epsom* 31| 22
8 |New London 526 | Andover* 3| 23
9 |[New London 526 | New London* 3,144 | 24
10 [New London 526 | Springfield* 37| 25
11 [New London 526 | Sutton* 88| 26
12 [New London 526 | Wilmont * 379 | 27
13 [New London 526 | North Sutton * 1| 28
14 [New London 526 | Sunapee * 1| 29
15 [Meriden 469 | Plainfield* 531 | 30
Sub-Totals Forward: 7,907 Total: 8,926

A-6. PAYMENTS OVER $10,000

List here names of all individuals, partnerships, and corporations to whom payments totaling $10,000 or more for services rendered were made or accrued during the year,
and the amount paid or accrued to each. Where payments or accruals to the individual members of a partnership or firm together total $10,000 or more, list each individual
and the amount paid or due each.

Line
No. Name Address Amount
1 |Advanced Aerial Cable Services Epsom, NH $ 83,099
2 |Alcatel - Lucent USA Inc Atlanta, GA $ 127,599
3 |Asplundh Tree Expert Co. Philadelphia, PA $ 27,269
4 |Aztech Communications Concord, NH $ 45,290
5 |Cleaner - Than - Most South Sutton, NH $ 13,780
6 |Curt's Refrigeration Grantham, NH $ 10,640
7 |Devine, Millimet & Branch Concord, NH $ 40,445
8 |J.J Communications, Inc. Nashua, NH $ 68,997
9 |JCR Construction Co., Inc. Raymond, NH $ 18,290
10 |Mountain, LTD Newark, NJ $ 25,478
11 [Myron C Scofield Epsom, NH $ 12,260
12 [Network Design Associates, LLC Winneconne, WI $ 117,685
13 [Nextgen Telecom Srvcs Group, Inc. Rochester, NH $ 167,600
14 [On Target Utility Services Gardiner, ME $ 13,087
15 |Primer, Piper, Eggleston, & Cramer Burlington, VT $ 25,213
16 |RPF & Son Mechanical Services Henniker, NH $ 13,590
17 |Whiskey Pine Property Maintenance North Sutton, NH $ 49,345
18
19
20
21
22
23
Total: $ 859,667




Annua Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

A-7. MANAGEMENT FEES AND EXPENSES

List all individuals, associations, partnerships, corporations or concerns with whom the company has any contract or agreement covering management or supervision of its affairs such
as accounting, financing, engineering, construction, purchasing, operation, etc., and show the total amount paid to each for the year. Designate by asterisk (*) those organizations
which are "Affiliates" as defined in Chapter 182, Section 1, Laws of 1993.

Line
No.

Name

Date of Contract

Date of
Expiration

Character of
Service

Amount Paid or
Accrued for
Each Class

Distribution of Accrual or Payments

To Fixed Capital

To Operating
Exp.

To Other Accts.

32

TDS Telecom Service Corporation *
Telephone and Data Systems, Inc. *
Merrimack County Telephone Company *

June 1, 2002
June 1, 2002
June 1, 2002

none
none
none

Have copies of all such contracts or agreements been filed with the Commission? Yes.

Management
Management
Management

$ 71,091
$ 40,549
$ 24,052

$ 71,091
$ 40,549
$ 24,052

Totals

$ 135,692

$ 135,692




Annual Report of Kearsarge Telephone Company Year ended December 31, 2008

Give concise answers to each of the following, numbering them in accordance with the inquiries. Each inquiry should be
answered. If "none" or "not applicable" states the fact, that response should be made. If information which answers an
inquiry is given elsewhere in the report, reference to the schedule in which it appears will be sufficient.

1. List extensions of the systems (other than additions supplementing existing facilities of the respondent whether by
purchase, construction, donation or otherwise. Give the location, new territory covered, and dates of beginning
operation, and in case of purchase give also the name and address of the company from which purchased, date
of acquisition, and the total consideration given, monetary and otherwise.

N/A

2. If during the year, a substantial portion or all of the property of the respondent was sold, merged, or abandoned,
provide all details, including the location and territory covered. In case of sale or merger, give the effective date,
name and address of the successor company, and the consideration given, monetary and otherwise.

N/A

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions
relating thereto, and reference to Commission authorization, if any, that was required. Give the date of the journal
entries, required by the Uniform System of Accounts that were submitted to the Commission.

N/A

4. Estimated increase or decrease in annual revenues due to important rate changes: State effective date and
approximate amount of increase or decrease for each revenue classification and the customers affected.
N/A

5.  Obligation incurred or assumed by respondent as guarantor for the performance by another of any agreement or
obligation, excluding ordinary commercial paper maturing on demand or not later than one year after date of issue:
State on behalf of whom the obligation was assumed and amount of the obligation. Give reference to Commission
authorization if any was required.

N/A

6. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or
amendments.
N/A

7.  Attach a map defining the territory covered by the respondent's operations. A new map is required when changes in
territory have occurred and in each year ending in 0 or 5 (e.g., 1990 or 1995). In all other years reference to the report
in which the map last appears will be sufficient.

Copy of map included in 2005 report.

8.  State the annual effect of each important change in wage scales. Include also the effective date and the portion
applicable to operations.
N/A

9.  State briefly the status of any materially important transactions of the respondent not disclosed elsewhere in this
report in which an officer, director, security holder reported on page 6, voting trustee, associated company or known
associate of any of these persons was a party or in which any such person had a material interest.

N/A
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A-9. FINANCIAL REPORTING DISCLOSURE INSTRUCTIONS

Footnote Disclosure:

Financial information presented in statements included within the New Hampshire Public Utilities Commission Annual Re
conformance with general accepted accounting principles and the following should be disclosed:

1. Data necessary to prevent the information from being misleading. Accordingly, (&) extraordinary or material, unusual or
occurring items; (b) significant principles or practices from those used in the prior year, and (c) the acquisition or disposi
operation, assets or liabilities should be noted.

2. Uncertainties that could affect the fairness of the information, including significant changes in the status of loss continge
prior year, should be noted.

3. If revenues, costs, or expenses are accrued or deferred in a manner different from that of the prior year, the method use
of such accruals or deferrals should be noted.




Annual Report of Kearsarge Telephone Company

Year ended December 31, 200€

F-10. BALANCE SHEET
Assets and Other Debits

Increase
Current Previous or
Line Accounts See Year End Year End Decrease
No. (a) Sch. Balance Balance (d)
CURRENT ASSETS
1 |1130 Cash $ 40,790 | $ 4,359,390 | $ (4,318,600)
2 |1130.1 REA Cash $ - $ - $ -
3 |1130.2 Cash Savings $ - $ - $ -
4 (1140 Special Cash Deposits $ - $ - $ -
5 1150 Working Cash Advances $ - $ 100 | $ (100)
6 |[1160 Temporary Investments 17| $ 3,092,389 | $ - $ 3,092,389
7 1180 Telecommunications Accounts Receivable 171 $ 911,910 | $ 893,554 | $ 18,356
8 1181 Accounts Receivable Allowance-Telecom 171 $ (21,180)| $ (20,145)| $ (1,035)
9 (1190.1 Accounts Receivable from Affiliated Co. 171 $ 520,782 | $ 166,053 | $ 354,729
10 [1190.2 Other Accounts Receivable 17| $ 722,982 | $ 561,451 | $ 161,531
11 |1191 Accounts Receivable Allow.-Affiliates 171 $ (1,494)| $ (27,200)| $ 25,706
12 |1200.1 Notes Receivable from Affiliated Companies 17 $ - $ - $ -
13 [1200.2 Other Notes Receivable 171 % - $ - $ -
14 |1201 Notes Receivable Allow.-Affiliates 17 $ - $ - $ -
15 |1210 Interest and Dividends Receivable 171 $ 3,198 | $ 13,356 | $ (10,158)
16 (1220 Material and Supplies $ 154,970 | $ 90,484 | $ 64,486
17 |1290 Prepaid Rents $ 762 | $ 7831 % (21)
18 |1300 Prepaid Taxes 36B| $ 22,648 | $ 19,562 | $ 3,086
19 [1310 Prepaid Insurance $ - $ - $ -
20 |1320 Prepaid Directory Expenses $ - $ - $ -
21 |1330 Other Prepayments 18| $ 15,133 | $ 180,458 | $ (165,325)
22 1350 Other Current Assets 19( $ - $ - $ -
23 1360 Current Deferred Income Taxes-Dr. $ - $ - $ -
24 Total Current Assets $ 5,462,890 | $ 6,237,846 | $ (774,956)
NONCURRENT ASSETS
25 (1401 Investments in Affiliated Companies 171 $ - $ - $ -
26 1402 Investments in Non-Affiliated Companies 17 $ - $ - $ -
27 1406 Nonregulated Investments $ 59,136 | $ 91,940 | $ (32,804)
28 |1407 Unamortized Debt Issuance Expense 23| $ - $ - $ -
29 (1408 Sinking Funds 20| $ - $ - $ -
30 |1410 Other Noncurrent Assets 21| $ - $ - $ -
31 (1438 Deferred Maintenance & Retirement 22| $ - $ - $ -
32 (1439 Deferred Charges 22| $ 2,139 | $ - $ 2,139
33 Total Noncurrent Assets $ 61,275 | $ 91,940 | $ (30,665)
REGULATED PLANT
34 (2001 Telecommunications Plant in Service 12A| $ 32,805,180 | $ 30,086,207 | $ 2,718,973
35 (2002 Property Held for Future Telecom. Use 12A| $ - $ - $ -
36 (2003 Telecom. Plant Under Const.-Short Term 12A| $ 509,233 | $ 246,406 | $ 262,827
37 (2004 Telecom. Plant Under Const.-Long Term 12A| $ - $ - $ -
38 |2005 Telecommunications Plant Adjustment 12A] $ - $ - $ -
39 (2006 Nonoperating Plant 12A| $ - $ - $ -
40 (2007 Goodwill 12A] $ - $ - $ -
41 Total Regulated Telecommunications Plant $ 33,314,413 | $ 30,332,613 $ 2,981,800
42 13100-3300 Less: Accumulated Depreciation 14A| $ 25,605,078 | $ 24,786,016 | $ 819,062
43 (3410-3600 Less: Accumulated Amortization 15| $ 37,728 | $ 37,652 $ 76
44 Net Telecommunications Plant $ 7,671,607 | $ 5,508,945 | $ 2,162,662
45 Telecommunications Plant Adjustment $ -
46 TOTAL ASSETS AND OTHER DEBITS $ 13,195,772 | $ 11,838,731 | $ 1,357,041




Annual Report of Kearsarge Telephone Company

Year ended December 31, 200€

F-10. BALANCE SHEET
Liabilities and Stockholders' Equity

Increase

Current Previous or
Line Accounts See Year End Year End (Decrease)
No. (a) Sch. Balance Balance (d)
CURRENT LIABILITIES
1 [4010 Accounts Payable 26| $ 1,711,263 | $ 877,291 | $ 833,972
2 [4020 Notes Payable 25| $ - $ - $ -
3 [4030 Advanced Billing and Payment $ 415321 $ 82,944 ( $ (41,412)
4 (4040 Customer Deposits $ - $ - $ -
5 4050 Current Maturities-Long Term Debt 24| $ - $ - $ -
6 |4060 Current Maturities-Capital Leases 12D| $ 14,203 | $ 23,794 | $ (9,591)
7 4070 Income Taxes-Accrued 36B| $ 11555 | $ - $ 11,555
8 4080 Other Taxes-Accrued 36B| $ 15,603 | $ 20,060 | $ (4,457)
9 (4100 Net Current Deferred Operating Income Taxes 30B| $ (5,849)| $ (16,015)| $ 10,166
10 [4110 Net Current Deferred Non-Operating Income Taxes 30C| $ (3,339)| $ 3,171 $ (168)
11 |4120 Other Accrued Liabilities 26| $ 32,545 $ 38,092 [ $ (5,547)
12 (4130 Other Current Liabilities 26| $ 29,124 | $ 33,652 | $ (4,528)
13 Total Current Liabilities $ 1,846,637 | $ 1,056,647 | $ 789,990
LONG TERM DEBT
14 (4210 Funded Debt 24| $ - $ - $ -
15 (4220 Premium on Long Term Debt $ -
16 (4230 Discount on Long Term Debt $ -
17 |4240 Reacquired Debt $ -
18 [4250 Obligation Under Capital Leases 12D| $ 1673 | $ 15,218 [ $ (13,545)
19 (4260 Advances from Affiliated Companies 24 $ -
20 |4270 Other Long Term Debt 24 $ -
21 Total Long Term Debt $ 1,673 | $ 15,218 | $ (13,545)
OTHER LIABILITIES AND DEFERRED CREDITS
22 (4310 Other Long-Term Liabilities 29| $ (149,461)| $ 58,348 | $ (207,809)
23 (4320 Unamortized Operating Investment Tax Credits-Net $ -
24 (4330 Unamortized Non-Operating Investment Tax Credits-Net $ -
25 4340 Net Non-current Deferred Operating Income Taxes 30B| $ 692,251 | $ 221,493 $ 470,758
26 (4350 Net Non-current Deferred Non-Operating Income Taxes 30C| $ - $ - $ -
27 14360 Other Deferred Credits 30A[ $ - $ - $ -
28 Total Other Liabilities and Deferred Credits $ 542,790 | $ 279,841 | $ 262,949
STOCKHOLDERS' EQUITY
29 [4510.1 Capital Stock-Common 33| $ 238,600 | $ 238,600 | $ -
30 |4510.2 Capital Stock-Preferred 33| $ - $ - $ -
31 [4520 Additional Paid-in Capital 33| $ 240,282 | $ 240,282 | $ -
32 |4530.1 Treasury Stock-Common $ -
33 [4530.2 Treasury Stock-Preferred $ -
34 (4540 Other Capital $ (80,420)| $ (193,130)| $ 112,710
35 4550 Retained Earnings 31| $ 10,406,210 | $ 10,201,273 | $ 204,937
36 Total Stockholders' Equity $ 10,804,672 | $ 10,487,025 | $ 317,647
37 |TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 13,195,772 | $ 11,838,731 $ 1,357,041




Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

F-11. INCOME STATEMENT
Amount for the Increase over
Line Item See Current Year Preceding Year
No. (a) Sch. (b) (c)
INCOME
TELEPHONE OPERATING INCOME
1 Operating Revenues 34| $ 6,101,461 | $ (234,659)
2 Operating Expenses 35 $ 5,136,736 | $ (264,506)
3 Net Telephone Operating Revenues $ 964,725 | $ 29,847
OTHER OPERATING INCOME AND EXPENSES
4 7100 Other Operating Income and Expense 38 $ - $ -
5 Telephone Operating Revenue Before Taxes $ 964,725 29,847
OPERATING TAXES
6 7210 Operating Investment Tax Credits-Net $ -
7 7220 Operating Federal Income Taxes $ (125,227)| $ (531,922)
8 7230 Operating State and Local Income Taxes $ 85,997 | $ (3,218)
9 7240 Other Operating Taxes 36A| $ 66,630 | $ (4,018)
10 | 7250 Provision for Deferred Operating Income Taxes-Net 30B| $ 409,039 | $ 559,727
11 Total Operating Taxes $ 436,439 | $ 20,569
12 Net Operating Income $ 528,286 | $ 9,278
NON-OPERATING INCOME AND EXPENSES
13 | 7300 Non-Operating Income and Expenses 37( % 103,426 | $ (84,762)
14
NON-OPERATING TAXES
15 | 7400 Non-Operating Taxes 36C[ $ 41,586 | $ (34,720)
16
17 Net Non-Operating Income $ 61,840 [ $ (50,042)
18 Income Available for Fixed Charges $ 590,126 | $ (40,764)
INTEREST AND RELATED ITEMS
19 | 7510 Interest on Funded Debt 24| $ - $ -
20 | 7520 Interest Expense-Capital Leases 12D| $ 2,081 ($ (1,180)
21 7530 Amortization of Debt Issuance Expense 23 $ - $ -
22 | 7540 Other Interest Deductions $ - $ -
23 Total Interest and Related Items $ 2,081 | $ (1,180)
24 Income Before Extraordinary ltems $ 588,045 | $ (39,584)
EXTRAORDINARY ITEMS
25 | 7600 Extraordinary Items 36D $ -
26
JURISDICTIONAL DIFFERENCES AND NON-REGULATED INCOME ITEMS
27 | 7990 Non-Regulated Net Income $ 18,892 [ $ 161,162
28 Total Jurisdictional Differences and Extraordinary Items $ 18,892 [ $ 161,162
29 Net Income 16( $ 606,937 | $ 121,578
NOTES TO INCOME STATEMENT
1. Refunds to subscribers, in the event of an adverse decision in pending rate proceedings, would reduce the amount of
"Operating revenues" for the current year by approximately : $0
2. Investment credits realized were given immediate total flow through treatment in the amount of : $0
3. The rate(s) used during the year in capitalizing interest during construction and basis upon which the rate(s) was determined.

N/A

-11 -




Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-12A. ANALYSIS OF TELECOMMUNICATIONS PLANT ACCOUNTS

1. Report in Column (c) all amounts relating to purchases of plant accounted for in accordance with Paragraphs (1) and (2) of Puc 409.03 (b) of the Uniform System of Accounts for
Telecommunications Companies.
2. Each transfer or adjustment between accounts listed in this schedule, or between accounts listed in this schedule and other accounts, shall be included in column (g) and explained in a
note, except the following which shall be included in columns (c) thru (f), as appropriate: (1) transfers and adjustments amounting to less than $5,000; (2) adjustments and corrections of
additions and retirements for the current or the preceding year; (3) transfers involving account 2003 and 2004, the plant accounts, the account 2002 made in connection with the
closing of records of construction work orders or authorizations, and (4) routine entries relating to the acquisition, sale, retirement, or change in the use of plant, such as transfers among
accounts 2111 to 2690, inclusive, 1439, 2002 and 2005.
3. Credits to accounts listed in this schedule relating to property retired and charged to account 2006 “"Non-Operating Plant" shall be included in column (f).
4. List each of the depreciable plant accounts and all subclasses of plant in column (a) for which a depreciable rate has been determined and as a subtotal for each primary account.
CHARGES DURING THE YEAR CREDITS DURING THE YEAR
Plant Acquired
Balance At From Transfers and Adjustments Balance
Beginning Predecessors Other Plant Sold Other Plant (Charges and At End
Line Account Of The Year (See Inst. 1) Plant Added With Traffic Retired Credits) Of The Year
No. (@ (b) (©) (d) (e) ® @ (h)
TELECOMMUNICATIONS PLANT IN SERVICE
1 2002 Property Held for Future Telecom Use $ - $ -
2 2003 Telecommunications Plant Under Construction - Short Term $ 246,406 $ 262,827 $ 509,233
3 2004 Telecommunications Plant Under Construction - Long Term $ - $ -
4 2005 Telecommunications Plant Adjustment $ - $ -
5 2006 Non-Operating Plant $ - $ -
6 2007 Goodwill $ - $ -
7 Subtotal $ 246,406 | $ - $ 262,827 - $ - - $ 509,233
LAND AND SUPPORT ASSETS
8 2111 Land $ 91,202 $ 91,202
9 2112 Motor Vehicles $ 460,446 $ 16,392 $ 90,604 $ 386,234
10 | 2113 Aircraft $ - $ -
11 2114 Special Purpose Vehicles $ - $ -
12 | 2115 Garage Work Equipment $ - $ -
13 | 2116 Other Work Equipment $ 160,816 $ 42,438 $ 203,254
14 | 2121 Buildings $ 2,200,235 $ 2,200,235
15 | 2122 Furniture $ 87,431 $ 13,795 $ 3,995 $ 97,231
16 | 2123 Office Equipment $ 65,797 $ 65,797
17 | 2124 General Purpose Computers $ 399,294 $ 32,289 $ 47,503 $ 384,080
18 Subtotal $ 3,465,221 | $ - $ 104,914 - $ 142,102 - $ 3,428,033
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-12A. ANALYSIS OF TELECOMMUNICATIONS PLANT ACCOUNTS (continued)

CHARGES DURING THE YEAR CREDITS DURING THE YEAR
Plant Acquired
Balance At From Transfers and Adjustments Balance
Beginning Predecessors Other Plant Sold Other Plant (Charges and At End

Line Account Of The Year (See Inst. 1) Plant Added With Traffic Retired Credits) Of The Year
No. (@ (b) (©) (d) (e) ® @ (h)

CENTRAL OFFICE SWITCHING
19 2211 Analog Electronic Switching $ - $ -
20 | 2212 Digital Electronic Switching $ 4,440,407 $ 24,208 $ 20,942 $ 4,443,673
21 2215 Electro-Mechanical Switching $ - $ -
22 | 2220 Operator System $ - $ -
23 | 2230 Central Office Transmission $ 5,887,860 $ 767,405 $ 240,970 | $ (26,576)[ $ 6,440,871
24 Subtotal $ 10,328,267 [ $ - $ 791,613 | $ - $ 261,912 | $ (26,576)[ $ 10,884,544

INFORMATION ORIGINATION-TERMINATION
25 | 2311 Station Apparatus $ - $ -
26 | 2321 Customer Premises Wiring $ - $ -
27 2341 Large Private Branch Exchanges $ - $ -
28 | 2351 Public Telephone Terminal Equipment $ - $ -
29 2362 Other Terminal Equipment $ - $ -
30 Subtotal $ - $ - $ - $ - $ - $ - $ -

CABLE AND WIRE FACILITIES
31 | 2411 Poles $ 2,663,593 $ 58,977 $ 2,599 $ 2,719,971
32 2421 Aerial Cable $ 10,441,039 $ 1,551,132 $ 12,581 $ 11,979,590
33 | 2422 Underground Cable $ 432,567 $ 79,790 $ 512,357
34 | 2423 Buried Cable $ 1,989,253 $ 407,551 $ 1,958 $ 2,394,846
35 | 2424 Submarine Cable $ - $ -
36 | 2426 |Intrabuilding Network Cable $ - $ -
37 | 2431 Aerial Wire $ 214,124 $ 214,124
38 | 2441 Conduit System $ 297,689 $ 128,608 $ 426,297
39 Subtotal $ 16,038,265 [ $ - $ 2,226,058 | $ - $ 17,138 | $ - $ 18,247,185

AMORTIZABLE ASSETS
40 | 2681 Capital Leases $ 68,831 $ 812 $ 26,576 | $ 43,067
41 | 2682 Leasehold Improvements $ 14,154 $ 14,154
42 | 2690 Intangibles $ 171,469 $ 88,508 $ 71,780 $ 188,197
43 Subtotal $ 254,454 | $ - $ 89,320 [ $ - $ 71,780 [ $ 26,576 [ $ 245,418
44 [ 2001 (A/C 2110 thru 2690) (Summary A/C) $ 30,086,207 [ $ - $ 3,211,905 | $ - $ 492,932 | $ - $ 32,805,180
45 Total| $ 30,332,613 | $ - $ 3,474,732 | $ - $ 492,932 | $ - $ 33,314,413
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-12B. ANALYSIS OF TELECOMMUNICATIONS PLANT-IN-SERVICE RETIRELC

1. Respondents shall report in column (b) amounts charged or credited to the accounts identified in column (a) that are related to plant sold
with traffic and in column (c) amounts charged or credited to the accounts identified in column (a) that are related to other plant retired.
2. Charges to Account 3100, Accumulated Depreciation, reported in column (c) shall be reported gross salvage and cost of removal
entries (see Schedule 14A).
3. In the space provided at the bottom of the schedule, respondents shall provide a full explanation of other accounts charged or credited.
AMOUNTS RELATING TC
Plant Sold Other
Line Account Charged (or Credited) With Traffic Plant Retired
No. (@) (b) (©)
1 | 3100 Accumulated Depreciation Ref 14A $ 421,152
2 | 3200 Accumulated Depreciation - Held for Future Telecom. Use
3 [ 3300 Accumulated Depreciation - Non-Operating
4 | 3410 Accumulated Amortization - Capitalized Leases $ -
5 [ 3420 Accumulated Amortization - Leasehold Improvements
6 [ 3500 Accumulated Amortization - Intangible
7 3600 Accumulated Amortization - Other
8 | 2006 Non-Operating Plant
9 [ 7150 Gains and Losses from the Disposition of Land and Artwork
10 [ 7160 Other Operating Gains and Losses
11 |Cash or Other Asset Account
(Net Selling Price of Depreciable Plant Sold With Traffic)
12 |Cash or Other Asset Account
(Net Selling Price of Nondepreciable Plant Sold)
13 |Other Accounts Specified
14
15 Totals - $ 421,152

FULL EXPLANATION OF AMOUNTS REPORTED ABOVE ON LINE 13:
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-12C. ANALYSIS OF ENTRIES IN PROPERTY HELD FOR FUTURE TELECOMMUNICATIONS USE (Account 2002)

Respondents shall report in column (a) each item amounting individually to $5,000 or more and report all others in the aggregate. Amounts
reported on this schedule shall be rounded to the nearest thousand dollars.

In column (b) respondents shall enter the date the property was recorded in Account 2002, Property Held for the Future

Telecommunications Use.

In column (c) respondents shall enter the dollars related to the property identified in column (a) at the beginning of the calendar year

covered by the report.

Line

Location and Description of Property

@

Date Included in
Account 2002

(b)

Book cost of Property
Beginning of Year

©

O~NO O WNBR

ABWWWWWWWWWWNNNNNNNNNNREPRRERERRRERPRER o
PO OWO~NOUDRWNRPOOONOODUORARWNRPOOONOUEAWNEREO

IN
)

N/A
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-12C. ANALYSIS OF ENTRIES IN PROPERTY HELD FOR FUTURE TELECOMMUNICATIONS USE (Account 2002) (continued)

In column (d) and (e) respondents shall enter additions and retirements, respectively.

In column (f) respondents shall enter transfers and adjustments and corrections during the calendar year and fully explain each amount

recorded in column (f) which exceeds $1,000.

In column (g) respondents shall enter the dollars related to the property identified in column (a) remaining Account 2002 at the close of

the calendar year.

Line

Additions During
the Year

(d)

Retirements During
the Year

(e)

Transfers and Adjustments
Charges and (Credits)
®

Book cost of Property
at End of Year

(9)

0O~NOO D WNLPR

BB DWWWWWWWWWWNNNNNNNNNNRPERPRRRERREPRRPPRER
NP OOONOURWNRPOOONOODUORARWNRPOOONOOUAWNEO

B R R e R e e e R R < e A R AR I A
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-12D. CAPITAL LEASES

In column (a) on page 18, the respondent shall list in account number order each category of plant (Class A account level) for which capital leases are recorded.

In succeeding columns, respondents shall disclose in column (b) the present value of the lease commitment at the inception of the lease, in column (c) the accumulated amortization at

the close of the period covered by the report, and column (d) the net book value balance at the close of the period (column b minus column c).

Line

Type of Property
(@

Capitalized
Amount

(b)

Accumulated
Amortization
in Account 3410

©

Balance

()

©CoOo~NOODWNPRF

NNPNDNNNMNNNNNRPRPRPEPRPEPRERERE
©CO~NOUODAWNPFPOOO~NODODS~WNEO

w
o

DSL Equipment

Total

43,067

27,927

43,067

27,927

R R R R A R R A R A A e A AR
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-12D. CAPITAL LEASES (continued)

In column (e) on page 19, the respondents shall list in account number each category of plant for which capital leases are recorded. Line numbers on page 2 shall correspond with line

numbers on page 18.

In column (f) and (g) respondents shall disclose the amount of the lease obligation to be paid during the coming year to the lessor and the remaining long-term lease obligation
at the close of the year covered by the report.

In column (h), (i) and (j), respondents shall report the annual lease cost components called for in the column headings and paid during the year covered by the report.

Line

Type of Property
(e)

Lease Obligation

Annual Lease Cost
Components

Current
Account 4060

®

Long-Term
Account 4250

©

Amortization
Account 6563

(h)

Interest
Account 7520

(0]

Other
(0)

©oOo~NOODWNPRF

NNPNNNNMNNNNNRPRPRPEPRPEPRRERERE
©CO~NOUODAWNPFPOOO~NODODAWNEREO

w
o

DSL Equipment

Total

14,203

1,673

$ 26,650

2,081

14,203

1,673

$ 26,650

2,081
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Annual Report of Kearsarge Telephone Company Year ended December 31, 2008

B-13A. ANALYSIS OF TELECOMMUNICATIONS PLANT ACQUIRED (Account 1439)

1. Report separately each acquisition with respect to which an amount was included in account 1439 at any time during the year, except that minor acquisitions, each with a purchase
price of less than $10,000 accounted for (a) on the basis of cost of acquisition, or (b) on the basis of original cost where there were no entries in account 2005, "Telecommunications

Plant Adjustment" may be reported in the aggregate on a separate line for each group.

2. List first the data relating to those acquisitions included in account 1439 at the beginning of the year (except minor acquisitions) and the list data for the acquisition during the year.

DEBITS DURING THE YEAR

Balance at Reserve Acquisitions
Name of Vendor Beginning of Purchase Price Requirement Expenses Other
Line the Year

No. (@) (b) © (d) (e) ()

N/A

O©CoO~NOUO WNE

21 Total| $ - $ - $ - $ - $ -
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

3.

4.

B-13A. ANALYSIS OF TELECOMMUNICATIONS PLANT ACQUIRED (Account 1439) (continued)

Provide explanatory footnotes for each amount included in column (j).

Clearances of residual credit amounts from account 1439 to account 2005 shall be reported in column (h) enclosed in parentheses.

Line

Name of Vendor

@)

CREDITS DURING THE YEAR

Amounts Cleared to

Other Clearances

Account
2001

)

Account

2005
(h)

Acct.
No.

0]

Amount

()

Balance at End
Of the Year

(k)

O©oO~NOOTA WNPE

Total

R R e e R A R R R R R R
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-13B. ANALYSIS OF TELECOMMUNICATIONS PLANT PURCHASED FROM OR SOLD TO AFFILIATES

1. Report separately by affiliate and account number, sales and/or purchases with respect to which an amount was included in Account 2001 at any time during the year. The net
book value included in column (f) shall equal gross investment less applicable accumulated depreciation and other appropriate items (column (e)).
2. A "P" in column (a) represents a purchase. An "S" in column (a) represents a sale.
Type Original Accumulated Net Book Fair Market Purchase Sale
Line of Name of Affiliate Cost Depreciation Other Value Value Price Price
No. [ Trans.
@) (b) (©) (d) (e) ® () () (h)
1 P [St. Stephen Telephone Company $ 17,185 $ 17,185 $ - $ - | % -
Merrimack County Telephone
2 P |Company $ 13,795 | $ 6,662 $ 7,133 $ 7,133
3 P |TDS Telecom Service Corp $ 29,326 | $ 3,968 $ 25,358 $ 25,358
4 P |TDS Metrocom, LLC $ 2,013 ($ 2,013 $ - $ -
Merrimack County Telephone
5 P |Company $ 950 | $ 530 $ 420 $ 420
6 P |TDS Telecom Service Corp $ 2,176 | $ - $ 2,176 $ 2,176
7 P |TDS Metrocom, LLC $ 711 | $ 24 $ 687 $ 687
8 P |TDS Telecom Service Corp $ 88,699 | $ 191 $ 88,508 $ 88,508
Merrimack County Telephone
9 S |Company $ 18,348 | $ 4,934 $ 13,414 $ 13,414
10 S |Wilton Telephone Company, Inc. $ 37,996 | $ 14,747 $ 23,249 $ 23,249
11 S |TDS Telecom Service Corp $ 12,136 | $ 6,402 $ 5,734 $ 5,734
Merrimack County Telephone
12 S |Company $ 2,716 | $ 1,009 $ 1,707 $ 1,707
13 S |TDS Metrocom, LLC $ 3,216 [ $ 3,216 $ - $ -
14 S |Somerset Telephone Company $ 695 | $ 695 $ - $ -
15 S |Deposit Telephone Company, Inc. $ 6,522 | $ 6,522 $ - $ -
16 S |Somerset Telephone Company $ 30,195 | $ 15,902 $ 14,293 $ 14,293
17 $ - $ -
18 $ - $ -
19 $ - $ -
20 $ - $ -
21 $ - $ -
22 $ - $ -
23 $ - $ -
24 $ - $ -
25 $ - $ -
26
27
28
29
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-14A. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION (Accounts 3100-3200)

1. Respondents shall enter in column (b) the accumulated depreciation balance at the beginning of the calendar year for each line item in
column (a).
2. Respondents shall enter in column (c) the credits to accumulated depreciation as a result of charges to Account 6561, Depreciation
Expense, and in column (d) other credits to accumulated depreciation. Other credits shall be noted and explained in a separate sheet
accompanying the schedule. In column (e) respondents will enter the total of credits reported in columns (c) and (d).
Credits During the Year
Balance At Charged to Other
Beginning Accounts Credits
Line Plant Account Of The Year 6561 (specified) Total
No. (a) (b) © (d) (e)
Support Assets
1 2112 Motor Vehicles $ 277,731 | $ 41,377 | $ 17,185 | $ 58,562
2 2113 Aircraft $ - $ -
3 2114 Special Purpose Vehicles $ - $ -
4 2115 Garage Work Equipment $ - $ -
5 2116 Other Work Equipment $ 122917 | $ 12,282 $ 12,282
6 2121 Buildings $ 1,474,406 | $ 76,568 $ 76,568
7 2122 Furniture $ 61,920 | $ 4,692 [ $ 6,662 [ $ 11,354
8 2123 Office Equipment $ 65,797 $ -
9 2124 General Purpose Computers $ 397,652 | $ 19,098 | $ 6,511 | $ 25,609
10 Total Support Assets $ 2,400,423 | $ 154,017 | $ 30,358 | $ 184,375
Central Office Switching
11 2211 Analog Electronic Switching $ -
12 2212 Digital Electronic Switching $ 3,449,932 [ $ 296,058 $ 296,058
13 2215 Electro-Mechanical Switching $ - $ -
14 | 2220 Operator System $ - $ -
15 Total Central Office Switching $ 3,449,932 | $ 296,058 | $ - $ 296,058
Central Office Transmission
16 2230 Central Office Transmission $ 4,320,488 | $ 332,124 | $ 26,600 [ $ 358,724
17 Total Central Office Transmission $ 4,320,488 | $ 332,124 | $ 26,600 | $ 358,724
Information Origination/Termination
18 | 2311 Station Apparatus $ - $ -
19 2321 Customer Premises Wiring $ - $ -
20 | 2341 Large Private Branch Exchanges $ - $ -
21 2351 Public Telephone Terminal Equipment $ - $ -
22 | 2362 Other Terminal Equipment $ - $ -
23 Total Information Origination/Termination $ - $ - $ - $ -
Cable and Wire Facilities
24 | 2411 Poles $ 2,656,822 | $ 73,267 $ 73,267
25 | 2421 Aerial Cable $ 9,988,791 | $ 180,040 $ 180,040
26 2422 Underground Cable $ 204,308 | $ 15,654 $ 15,654
27 | 2423 Buried Cable $ 1,440,593 | $ 94,576 $ 94,576
28 | 2424 Submarine Cable $ - $ -
29 2426 Intrabuilding Network Cable $ - $ -
30 | 2431 Aerial Wire $ 174,130 | $ 5,653 $ 5,653
31 2441 Conduit System $ 150,529 | $ 7,793 $ 7,793
32 Total Cable and Wire Facilities $ 14,615,173 | $ 376,983 | $ - $ 376,983
33 Other Account (specify): $ -
34 Total| $ 24,786,016 | $ 1,159,182 | $ 56,958 | $ 1,216,140
Note: Other Credits Column D

Account 2112 is the accumulated depreciation from assets purchased from affiliates (see sch. B-13B line 1).

Account 2122 is the accumulated depreciation from assets purchased from affiliates (see sch. B-13B line 2).

Account 2124 is the accumulated depreciation from assets purchased from affiliates (see sch. B-13B lines 3-5).

Account 2230 is the accumulated depreciation from assets purchased from affiliates (see sch. B-13B line 7) Also, included is the
accumulated depreciation from a reclass of assets from account 2681 (see sch. B-12A lines 40).

_24-




Annual Report of Kearsarge Telephone Company Year ended December 31, 2008

B-14A. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION (Accounts 3100-3200) (continued)

38 Respondents shall report in column (f) and (h) charges (debits) to accumulated depreciation for plant sold with traffic and other plant
retired, respectively. In column (h) respondents shall report other charges (debits) to accumulated depreciation. Other charges (debits)
shall be noted and explained in a separate sheet accompanying the schedule. In column (i) respondents will enter the total of charges
(debits) reported in columns (f), (g), and (h). In column (j) respondents shall report the balance at the close of the calendar year for
each item in column (a).
Charges During the Year
For Plant Sold For Other Plant
with Traffic Retired Other Charges Balance at End
Line (see col. (p)) (see col. (V)) (specify) Total Of The Year
No. ® @ (h) (0] ®
1 (s - $ 51,811 $ 51,811 ( $ 284,482
2 |$ - $ - $ - $ -
3 |$ - $ - $ - $ -
4 |9 - $ - $ - $ -
5 |$ - $ - $ - $ 135,199
6 |$ - $ - $ - $ 1,550,974
7 |$ - $ 3,995 $ 3,995 ( $ 69,279
8 |$ - $ - $ - $ 65,797
9 |$ - $ 40,062 $ 40,062 | $ 383,199
10 | $ - $ 95,868 | $ - $ 95,868 | $ 2,488,930
1 |$ - $ - $ - $ -
12 |$ - $ 20,942 $ 20,942 [ $ 3,725,048
13 |$ - $ - $ - $ -
14 [$ - $ - $ - $ -
15 [$ - $ 20,942 ( $ - $ 20,942 ( $ 3,725,048
16 | $ - $ 230,046 $ 230,046 | $ 4,449,166
17 [$ - $ 230,046 | $ - $ 230,046 | $ 4,449,166
18 |$ - $ - $ - $ -
19 |$ - $ - $ - $ -
20 |$ - $ - $ - $ -
21 |$ - $ - $ - $ -
22 [ $ - $ - $ - $ -
23 | $ - $ - $ - $ - $ -
24 |'$ - $ 35,041 $ 35,041 ( $ 2,695,048
25 |$ - $ 19,726 $ 19,726 | $ 10,149,105
26 |$ - $ 40 $ 401 $ 219,922
27 | $ - $ (4,585) $ (4,585)| $ 1,539,754
28 |$ - $ - $ - $ -
29 |'$ - $ - $ - $ -
30 (% - $ - $ - $ 179,783
31 |$ - $ - $ - $ 158,322
32 | $ - $ 50,222 | $ - $ 50,222 | $ 14,941,934
33 [$ - $ - $ - $ -
34 [$ - 397,078 | $ - $ 397,078 | $ 25,605,078
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-14A. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION (Accounts 3100-3200) (continued)

4. Respondents shall enter in column (m) through (p) the data requested in the column headings for plant sold with traffic which was
reported in column (f).
5. Respondents shall enter in column (q) through (v), the data requested for other plant retired, which was requested in column (g).
6. Each column shall be subtotaled in the spaces provided.
DATA RELATING TO PLANT SOLD WITH TRAFFIC (see column (f))
Commissions
Selling and Other Charge
Line Plant Account Book Cost Price Expenses to Reserve
No. (0] (m) (n) (9 (Y]
Support Assets
1 2112 Motor Vehicles $
2 2113 Aircraft $
3 2114 Special Purpose Vehicles $
4 2115 Garage Work Equipment $
5 2116 Other Work Equipment $
6 2121 Buildings $
7 2122 Furniture $
8 2123 Office Equipment $
9 2124 General Purpose Computers $
10 Total Support Assets $ $ $ - $
Central Office Switching
11 2211 Analog Electronic Switching $
12 | 2212 Digital Electronic Switching $
13 2215 Electro-Mechanical Switching $
14 | 2220 Operator System $
15 Total Central Office Switching $ $ $ - $
Central Office Transmission
16 | 2230 Central Office Transmission $
17 Total Central Office Transmission $ $ $ - $
Information Origination/Termination
18 | 2311 Station Apparatus $
19 2321 Customer Premises Wiring $
20 | 2341 Large Private Branch Exchanges $
21 2351 Public Telephone Terminal Equipment $
22 | 2362 Other Terminal Equipment $
23 Total Information Origination/Termination $ $ $ - $
Cable and Wire Facilities
24 | 2411 Poles $
25 | 2421 Aerial Cable $
26 | 2422 Underground Cable $
27 | 2423 Buried Cable $
28 | 2424 Submarine Cable $
29 2426 Intrabuilding Network Cable $
30 | 2431 Aerial Wire $
31 | 2441 Conduit System $
32 Total Cable and Wire Facilities $ $ $ - $
33 Other Account (specify): $
34 Total| $ $ $ - $
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-14A. ANALYSIS OF ENTRIES IN ACCUMULATED DEPRECIATION (Accounts 3100-3200) (continued)

DATA RELATING TO OTHER PLANT RETIRED (see Col. (g))

Charge
(or Credit) Cost of Salvage and Miscellaneous Net Charge
Line to Surplus Book Cost Removal Insurance Adjustments to Reserve
No. (@ (0] ©)] ® (W V)

90,604 38,793 $ 51,811
$ -
$ -
$ -
$ -
$ -

3,995 $ 3,995
$ -

47,503 7,441 $ 40,062

- 142,102 | $ - 46,234 - $ 95,868
$ -

20,942 $ 20,942
$ -
$ -

- 20,942 ( $ - - - $ 20,942

240,970 | $ 3,369 14,293 $ 230,046

- 240,970 | $ 3,369 14,293 - $ 230,046
$ -
$ -
$ -
$ -
$ -
N N $ N N N $ N
2599 | $ 32,442 $ 35,041
12,581 | $ 7,145 $ 19,726
$ 40 $ 40

1,958 6,543 $ (4,585)
$ -
$ -
$ -
$ -

- 17,138 | $ 39,627 6,543 - $ 50,222
$ -
- 421,152 | $ 42,996 67,070 - $ 397,078
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-14B. BASES OF CHARGES FOR DEPRECIATION

1. Report under each of the plant accounts in column (a) all subclasses of plant for which a depreciation rate is determined and a subtotal
for each primary account.
2. The net salvage factors in column (d) shall be shown as a percentage of original cost.
3. A "W" in column (b) indicates a whole life rate in column (f), an average service life in column (c) and average net salvage in column (d);
and "R" indicates a remaining life rate in column (f), an average remaining life in column (c), a future net salvage in column (d).
4. For each plant account, report in column (f) the prescribed depreciation rate or those used by the utility in accordance with USOA.
5. The depreciation rate in column (f) for primary plant accounts for which subclasses or vintages are used, the life in column (c), net
salvage percentage in column (d) and the accumulated depreciation percentage in column (e) are to be composite so that the resulting
calculated composite rate produces the same charge to operating expenses as the sum of the individual rates applied to the individual
classes of plant.
Ratio of
Depreciation Depreciation
Whole Charges to
Primary or *Net Avg. Monthly
Acct. Name or Description of Subclass Remaining Life Salvage | *Reserve | **Rate Book Cost (%)
Line No. Life (Years) (%) (%) (%)
No. @) (b) © (d) (e) ® @
1 2112 MOTOR VEHICLES w 10 0.0% 73.7%| 10.10% 10.25%
2 2116 OTHER WK EQUIP w 14 0.0% 66.5% 7.22% 7.16%
3 2121 BUILDINGS w 29 0.0% 70.5% 3.48% 3.48%
4 2122 FURNITURE w 19 0.0% 71.3% 5.38% 5.19%
5 21231 OFF SUPPORT EQUIP w 5 0.0% 0.0%| 20.00% 0.00%
6 21232 COMP COMMUN EQUIP w 6 0.0%| 100.0%| 16.18% 0.00%
7 2124 GEN PURP COMPUTER w 5 0.0% 99.8%|( 20.97% 4.85%
8 2212 DIG ELECT SWITCH w 15 0.0% 82.0% 6.67% 6.66%
9 22121 DIG ELECT SWITCH REMOTE w 15 0.0% 85.9% 6.67% 6.68%
10 2219 TRAFF MEAS EQUIP w 5 0.0% 0.0%| 20.00% 0.00%
11 22191 VOICE MESSAGING w 4 0.0% 0.0%| 25.00% 0.00%
12 22321 CIRCUIT EQUIP - SUB w 8 0.0%| 100.0%| 12.87% 0.12%
13 22322 CIRCUIT EQUIP-TOLL w 12 0.0%| 100.0% 8.36% 0.00%
14 22323 CIRCUIT EQUIP-OTHER w 13 0.0% 37.2% 8.00% 7.87%
15 22324 CIRCUIT EQUIP-CONCENTRATORS w 10 0.0% 77.1%| 10.00% 9.95%
16 22325 CIRCUIT EQUIP-FIBER OPTICS w 12 0.0% 60.0% 8.33% 8.25%
17 2411 POLE LINES w 13 0.0% 99.1% 7.59% 2.74%
18 24211 AER CABLE-METALLIC w 14 0.0%| 100.0% 7.12% 0.75%
19 24212 AER CABLE-NON-METALLIC w 18 0.0% 27.4% 5.56% 4.85%
20 24213 AERIAL-DRP/BLOCK w 14 0.0% 80.3% 7.12% 7.11%
21 24221 UNDERGROUND CABLE w 31 0.0% 43.0% 3.21% 3.24%
22 24222 UNDERGROUND CABLE NON-METALLIC w 20 0.0% 42.5% 5.00% 4.74%
23 24231 BF CABLE-METALLIC w 21 0.0% 87.2% 4.70% 4.69%
24 24232 BF CABLE-NON-METALLIC w 20 0.0% 22.7% 4.91% 4.30%
25 24233 BURIED-DROP/BLOCK w 21 0.0% 51.0% 4.70% 4.71%
26 2431 AERIAL WIRE w 38 0.0% 84.0% 2.64% 2.64%
27 2441 CONDUIT w 39 0.0% 37.1% 2.59% 2.51%
28
29 *Composite rate for all depreciable accounts 7.92% XXXXXXX
30 **Composite rate for all plant accounts included in Account 2001 7.08% XXXXXXX
31
32 Ratio to all Depreciable accounts 3.85%
33 Ratio to all plant accounts included in Account 2001 3.82%
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Annual Report of Kearsarge Telephone Company

Year ended December 31, 2008

B-15. ANALYSIS OF ENTRIES IN ACCUMULATED AMORTIZATION (Accounts 3410, 3420, 3500, 3600

1. For each account identified in the column headings for column (b) through (e), respondents shall enter credits to accumulated
amortization for charges to the account identified in column (a). If charges are made to an account not specified in column (a),
respondents shall insert the account number and title in the space provided in column (a) and the amounts in the appropriate column.
2. At the bottom of the schedule respondents shall describe how the annual amortization charges were determined for amounts reported in
columns (d) and (e).
Amounts Amounts Amounts Amounts
Applicable Applicable Applicable Applicable
Line Particulars to Account 3410 to Account 3420 to Account 3500 to Account 3600
No. @ (b) (©) (d) (e)
1 Balance at beginning of the year $ 32,570 5,082
ADDITIONS DURING THE YEAR
Charged or (credited) to account:
2 |[7160 Other Operating Gains and Losses
3 |[7300 Non-operating Income
4 16563.1 Amortization Expense
- Capitalized leases $ 21,933
5 [6563.2 Amortization Expense
- Leasehold 4,719
Improvements
6 6564 Amortization Expense
- Intangible
7 16565 Amortization Expense - Other
Other Accounts (specify):
8 7360-Nonoperating Income
9 Transfer of Equipment $ (26,576)
10
11 Total additions during the Year $ (4,643) 4,719 - -
CLEARANCES DURING THE YEAF
Clearance for account:
12 |2005 Telecom. Plant Adjustment
13 |2681 Capital Leases
14 2682 Leasehold Improvements
15
Other Accounts (specify):
16
17
18
19 Total clearances during the year $ - - - -
20 Balance at end of year $ 27,927 9,801 - -

BASIS OF ANNUAL AMORTIZATION CHARGES
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B-16. STATEMENT OF CASH FLOWS

1. Report below by source the amounts applicable to increase and decrease in cash and cash equivalents for the year.
2. For all compound amounts reported, a separate schedule is to be prepared with detail breakdown indicating applicable balance sheet accounts and amounts
Line
No. Description of Item (a) Amount (b) Amount (c)
Increase/(Decrease) in Cash and Cash Equivalents
Cash flows from Operating Activities:
1 [NetIncome $ 606,937
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities:
2 Depreciation and Amortization $ 1,257,611
3 Provision for Losses for Accounts Receivable $ (24,671)
4 Deferred Income Taxes - Net $ 480,756
5 Unamortized ITC - Net
6 Allowance for Funds Used During Construction
7 Net Change in Operating Receivables $ (524,458)
8 Net Change in Materials, Supplies and Inventories $ (64,486)
9 Net Change in Operating Payables and Accrued Liabilities $ 835,523
10 Net Change in Other Assets and Deferred Charges $ 160,121
11 Net Change in Other Liabilities and Deferred Credits $ (253,748)
12 Other (explained)
13 Total Adjustments $ 1,866,648
14 [Net Cash provided by (used in) Operating Activities XXXXXXXXXX | $ 2,473,585
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B-16. STATEMENT OF CASH FLOWS (Continued)

Line
No. Description of Item (a) Amount (b) Amount (c)
Total from preceding page XXXXXXXXXX | $ 2,473,585
Cash Inflows (Outflows) from Investing Activities XXXXXXXXXX
15 Construction/Acquisition for Property, Plant and Equipment (Net of Allowance
of funds, Used During Construction and Capital Lease Related Acquisitions) $ (3,396,199)
16 Proceeds from Disposals of Property, Plant and Equipment $ (24,074)
17 Investments in and Advances in Affiliates
18 Proceeds from Repayment of Advances
19 Other Investing Activities - Non-regulated Investments $ 32,803
Rural Telephone Bank Investment
20 Net Cash Provided by (Used In) Investing Activities XXXXXXXXXX | $ (3,387,470)
XXXXXXXXXX
Cash flows from Financing Activities XXXXXXXXXX
21 Net Increase/Decrease in Short-Term Debt with Original Maturities of Three Months or Less
22 |Advances from Affiliates
23 |Repayment of Advances form Affiliates
24 |Proceeds from Long-Term Debt
25 |Repayment of Long-Term Debt
26 |Payment of Capital Lease Obligations $ (23,136)
27 |Proceeds from Issuing Common Stock/Equity Investment for Parent
28 |Repurchase of Treasury Shares
29 [Dividends Paid $ (402,000)
30 |Other Financing Activities (explained)
FAS 158 OPEB $ 112,710
31 |Net Cash Provided by Financing Activities $ (312,426)
XXXXXXXXXX
32 |Effect of Exchange Rate Changes on Cash XXXXXXXXXX
XXXXXXXXXX
33 |Net Increase/(Decrease) in Cash and Cash Equivalents XXXXXXXXXX | $ (1,226,311)
XXXXXXXXXX
34 |Cash and Cash Equivalents at Beginning of Period XXXXXXXXXX | $ 4,359,490
XXXXXXXXXX
35 |Cash and Cash Equivalents at End of Period XXXXXXXXXX | $ 3,133,179
Notes:
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B-17. RECEIVABLES AND INVESTMENTS - AFFILIATED AND NONAFFILIATED COMPANIES

1. Respondents shall name the affiliated company in column (a) and for each account identified in columns (b) through (j), disclose the
account balances attributable to affiliate at the close of the calendar year covered by the report.

2. Respondents shall report in the aggregate for each account identified in column (b) through (i) and column (k) receivables and invest-
ments in nonaffiliated companies. For the purpose of this schedule, nonaffiliated companies shall include any company in which the
respondent has an ownership interest which does not meet the definition of an affiliated company set out in PART Puc 409 Uniform
System of Accounts for Telecommunications Companies. This schedule shall not include telecommunications accounts receivable
from customers.

Account 1180 Account 1181 Account 1190.1 Account 1191
Account 1160 Telecom. Accts. Receivable| Account 1190.2 Accounts

Line Name Investment Receivable Allowance Receivable Allowance-Other
No. (@ (b) (©) (d) (® ®

1 |Affiliated Companies:

2 |TDS Telecommunications Serv. Corp $ 146,832

3 |Hollis Telephone Company, Inc. $ 1,175

4 |Wilton Telephone Company, Inc. $ 1,788

5 |Merrimack County Telephone Company $ 6,268

6 [TDS Long Distance Corporation $ 21,217

7 |TDS Telecommunications Corp. $ 343,502

8

9

10

11

12

13

14

15

16

17

18

19 [Total Affiliate Balance $ - $ - $ - $ 520,782 | $ -
20

21 |Nonaffiliated Investments:

22

23 |Short Term Investment Fund $ 2,847,389

24 |Private Bank $ 245,000

25

26

27

28 |[Telco Accounts Receivable $ 911,910 | $ (21,180)| $ 722,982 | $ (1,494)
29

30 |Other AR - General:

31

32

33

34

35

36

37

38

39

40 [Total Nonaffiliated Balance $ 3,092,389 | $ 911,910 | $ (21,180){ $ 722,982 | $ (1,494)
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B-17. RECEIVABLES AND INVESTMENTS - AFFILIATED AND NONAFFILIATED COMPANIES (cont.,

3. For each affiliate named in column (a) enter in column (I) the following codes which reflect the nature of the receivable or investment.

"A-1" Stock of active telephone companies; "A-2" Stocks for inactive telephone companies; "A-3" Stocks of other companies; "B" Long-

term securities owned; "C" Investment advances; "D" Other. Each of the required classifications and totals for each code shall be shown on a
separate line. (An inactive company is one which has been practically absorbed in a controlling company, and which neither operates property
nor administers it financial affairs; if it maintains an organization, it does so only for the purpose of complying with legal requirements and
maintaining title to property or franchises.)

Line

Z
o

Account 1200.1
Account 1200.2
Notes

@

Account 1201
Notes Receivable

()

Account 1210
Int. & Div.

0]

Account 1401
Investments in
Affiliated

@

Account 1402
Investments in
Nonaffiliated

(k)

Class

©oO~NO O WNE

WWWWWWWOWNRNRNNNNNNNNPRPRRRERRRERRP R
OCUBRWNRPRPROODNOIRWNRPOOONOUNWNEPRO

37
39
40

lvlvRvRvaviv)

3,103
95

3,198
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1.

Identify and report below end of year balances for all prepayments included in account 1330.

B-18. OTHER PREPAYMENTS (Account 1330)

Description

(b)

Year End
Balance

(©

Datacom Prepaid Warranty
Telephone & Data Systems, Inc.

133
15,000

Total

15,133
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B-19. OTHER CURRENT ASSETS (Account 1350)

1. Identify and report below end of year balances for each other current assets included in account 1350.

Year End
Line Description Balance
No. (b) (©)

1 [N/A

39 Total| $ -
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B-20. SINKING FUNDS (Account 1408)
Report below balances at end of year of each sinking fund maintained during the year.
Explain for each fund any deductions other than withdrawals for the purpose for which the fund was created.

If the trustee of any fund is an associated company, give name of such associated company.

If assets other than cash comprise any fund, furnish a list of the securities or other assets, giving i